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SECTION OF INITIATIVE PETITION: •. ~~ ~/ 
C' I d' ~- .. , C f -- / S f C r f . .. Ircu ate In ...... _ ....... _._ ....... __ .... =~~ .. __ .... _ .. _ ... __ ~ .. _ .....u •• _ ••••••••• _ ••••••• _ ••• _ ••••••••••••••••••• ~ ounty 0 ...... ~::~ ............ _ .......... _ ..... ~~............ _ ...................................... , tate 0 a I ornl8. 
To the Secretary of State of the State of California: / • • 
/ -. 
The undersigned, duly registered qualified electors and residents of .. :~.~ .. ?! ... : .. , .............................................................................. , County 
oL ...... : ... :.::.~.: ................................................................................................... , State of California, hereby present this petition to the Secretary of State, of the 
State of California, and ask that there be submitted to the electors of said State of California, for their approval or rejection, the 
whole and every section or part, of which the following is a full and correct copy of the title and text: 
HORSE RACING. Initiative Act. Creates State Racing Commission, appointed by GOl1enwr, empowered to license and con-
trol the Pari-Mutual System 01 Wagering within the enclosure where horse races, called in such cases "licensed races," are held, 
and to control such "licensed races" and the award 01 purses or prizes there at; limits such race meetings to sixty days, and to one 
meeting in anyone county, during anyone calendar year; permits, without such limitations, licenses for not exceeding fourteen 
da'),s, Sunda,'s excepted, in anyone calendar year, for races held by State Agricultural Societies, District Agricultural and County 
Fair Associations. 
The people of the State of California do enact as follows: 
Section 1. For the purpose of encouraging and promoting horse breeding, and stimUlating an interest therein, and to regulate, 
supervise and control wagering on hOlse races, a State Racing Commission is hereby created and established. The Commission shall 
consist of five (5) merpbers to be appointed by the Governor of the State within twenty (20) days after this act takes effect; three 
(3) of whom shall be breeders or raisers of horses or live stock; and no two (2) of whom shall be members of the same State Agricul-
tural Society, District Agricultural A~sociation, or County Fair Association. The Governor shall likewise fill all vacancies occurring 
in the Commission. 
The members of the commission shall hold office for a tenn of four (4) years from and after the date of their appointment, and 
until their successors are appointed and qualified; provided, that should a vacancy occur in the office of a member of such commission, 
the person appointed to fill such vacancy shall serve only until the expiration of the tenn to which said person shall be appointed. Each 
commissioner shall, immediately upon his appointment take and subscribe to the constitutional oath of office. 
. Three (3) members of the commission shall be required to constitute a quorum for the exercise of the powers or authority con-
rerred upon it, and the concurrence of at least three (3) members of the commission shall be necessary and required before any action 
shall be taken by the commission. 
The commission shall maintain a General Office for the transaction of its business in the City of Sacramento, California, and may 
hold its meetings at said General Office, or any other place when th e convenience of the members so requires. 
The members of the commission shall within thirty (30) days after their appointment meet and organize by electing one of their 
number Chainnan of the commission; shall adopt a seal for the commission, bearing the inscription "State Racing Commission of the 
State of California," which seal shall be affixed to all instruments executed by the commission, and of which the Courts shall take 
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The commission shall also make such rules for the conduct of their office and the administration of this law, not inconsistent here-
with, as it may deem expedient. 
Memben, of the comimssion shall receive no compensation for their services, but shall receive the actual traveling and other ex-
penses incurred by them in the performance of their official duties. 
The commission, subject to the limitations and restrictions herein contained, shall have, and it is hereby vested, with sole discre-
tion, supervision and control over all pacing, trotting and running races held or conducted by any person, firm, corporation or associa-
tion in connection with which a license shall have been obtained under the provisions of this act, and it shall have full and complete 
power and authority to make rules and regulations therefor, and to repeal, supplement or amend the same. 
Section 2. The commission shall appoint a Secretary to the comission, who shall serve and hold office during its pleasure. It 'Shall 
be the duty of the Secretary to keep a full and true record of all its proceedings; preserve at its General Office all its books, documents 
and papers; prepare for service such notices and other papers as may be required of him by the commi-ssion, and to perform such other 
duties as the commission may prescribe. He may, under the direction of the commission, is'Sue subpoenas for the attendance of wit-
nesses before the commission with the same effect as if they were is'Sued in an action or proceeding in the Superior Court, and may, 
under the direction of the commission, administer oaths in all mat ters appertaining to the duties of his office, or connected with the 
administration of the affairs of the commission. Disobedience of such a subpoena, and false swearing before such Secretary shall be 
attended by the 'Same consequences, and be subject to the same penalties as if such disobedience or false swearing occurred in an action 
in the Superior Court. 
The necessary traveling expenses and other necessary expenses of the Secretary, and the members of the commission, and the sal-
ary of the Secretary, and all other officers and employees of the commission shall be paid monthly, in the manner hereinafter authoriz-
ed, out of the money appropriated to be used therefor. 
The commission shall employ such clerical employees and inspectors as may be actually necessary, fix their salaries, and prescribe 
their duties. It may al'So employ an attorney for the commission, and fix his compensation. 
The commission shall bi-ennially make a full report to the Governor of its proceedings and affairs, for the bi-ennial period ending 
with June 30th preceding the regular session of the Legislature, together with such recommendations pertaining to the conduct of its 
affairs and the administration of this law as it shall deem desirable. 
• 
Section 3. Any person, firm, corporation or association who shall conduct any pacing, trotting or running race may by obtaining a 
license from the State Racing Commission, as herein provided, conduct, operate and maintain the Pari-Mutual System of Wagering at 
such pacing, trotting or running race, upon the terms and conditions herein prescribed, and subject to, and under such rules and reg-
ulation'S as the commission shall, in its discretion, from time to time prescribe, which races shall be known and described, and herein-
after referred to, as "Licensed Races;" provided, however, that the total commission or expense to be charged, received or deducted 
for the operation and conduct of such wagering shall in no event exceed the sum of ten per cent (10%) of the total amount of wagers. 
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AT LICENSED RACE MEETINGS, CREATES FUND TO PROMOTE BREEDING INTERESTS 
All appliances, paraphernalia and equipment used in connection with the conduct and maintenance of any Pari-Mutual System of 
Wagerillg, while in use and operation at any such licensed races, shall be under the exclusive control, jurisdiction and supervision of 
the commission at all times, and the same shall be operated by inspectors and employees of the commission. 
No licensed races shall be cond ucted on Sundays, or between s unset and sunrise; nor shall any person, firm, corporation or asso-
ciation other than the owner or owners of a horse or horses contesting therein, directly or indirectly, have any pecuniary interest in 
any purse, prize, premium or stake contributed, donated or awarded in any licensed race, and the commi'Ssion is hereby given, and shall 
have full power and authority to fix and prescribe rules, regulations and conditions upon and under which purses, prizes, premiums or 
stakes may be contributed, donated or awarded at any licensed races. 
Nothing herein contained shall be construed to allow or permit wagering upon any licensed races, except under the Pari-Mutual 
System of Wagering, and the rules and regulations of the commission governing the same, or at any other place except within the en-
closure in which said licensed race is conducted or held; and it is hereby made unlawful for any person to lay, make, offer or accept 
any bet or bets, wager or wagers, upon the result or purported result of any pacing, trotting or running race, except under the Pari-
Mutual System of Wagering, and the rules and regulations governing the same. 
The commission shall compile, from time to time, a set of rules and regulations governing and regulating the use, operation and 
conduct of all machines and equipment used in connection with the Pari-Mutual System of Wagering, and the conduct and running of 
races in connection therewith, which rules and regulations it shall cause to be posted at conspicuous places within the enclosure with-
in which the races are run, held and conducted. 
The commission shall appoint, and in its discretion remove for cause, all of the officials for the conduct and running of any licens-
ed race, and shall have supervision over all persons participating therein, and the track or g'l'olmds upon which the same is held or run, 
and may make and enforce rules and regulations governing the same . 
• 
ion 4. All applications for licenses provided for and referred to in Section 3 hereof, shall be in writing, addressed to the com-
mission, and verified by the applicant or someone in his behalf. It shall contain such facts and recitals as the commission may, by rule, 
require to be shown, and shall be accompanied by a certified check for ten per cent (10%) of the filing fee, which shall be as follows: 
If the applicant be a person, firm or corporation, the sum of Three Hundred ($300.00) Dollars for each and every day for which a 
license is applied for; if the applicant be a State Agricultural Society, District Agricultural Association, or County Fair Association, 
the sum of Fifty ($50.00) Dollars for each and every day for which a license is applied for. The balance of the filing fee shall be'paid 
at such time, and in such manner as the commission shall direct, a nd unless so paid the license may be revoked or suspended. Before 
any license is granted, the applicant therefor must file with the commission a bond in the sum of Two Thousand ($2,000.00) Dollars, 
with good and sufficient sureties thereon, conditioned for the faithful performance by said applicant of the provisions of this act, and 
the strict compliance with the rules and regulations of the commission. In case of any default under said bond, or violation of the 
conditions thereof, the amount therein specified may be recovered by the Attorney General in the name of the People of the State of 
California, and any amount so recovered shall be paid into the State Treasury. 
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All licenses granted bythe~ommi~io~-shall be 'issued under the seal thereof,and in such form as it shall prescribe, and for such 
period as therein specified, not exceeding one (1) year; and may be revoked or suspended by the commission for such cause as, in its 
discretion, it may deem sufficient. 
All commissions derived from the operation and conduct of the Pari-Mutual System of Wagering, under a license from the com-
mission, shall be collected by the commission at such time, and in such manner as it shall direct, and a sum equal to thirty-seven and 
one-half per cent (37112 %) thereof deducted and retained by the commission as the license fee therefor; and the balance thereof shall 
be paid and used to reimburse the licensee for prizes, purses, premiums and stakes competed for during the licensed period and for any 
other necessary expenses, including refunding charges and interest on investment. 
No licensed race meeting shall exceed in the aggregate sixty (60) days, Sundays excepted, during anyone calendar year, nor shall 
there be more than one licensed race meeting held 01' conducted in anyone county during anyone calendar year, provided, however, 
that licenses for pacing, trotting or running races held or conducted by State Agricultural Societies, District Agricultural Associations 
and County Fair Associations, in connection and conjunction with established and authorized fairs and exhibitions, may be granted 
without limitation as to number or the county in which the same is held, but no such license shall be for a period exceeding fourteen 
(14) days, Sundays excepted, in anyone calendar year. 
Section 5. All moneys received by the commission shall immediately be paid into the State Treasury, with a detailed statement 
thereof, to the Cl'edit of a fund to be known as "The State Racing Commission Fund," which fund is hereby created, and all moneys so 
received and paid are hereby appropriated to be used by the commission in carrying out the provisions of this act, and the salary and 
expenses provided for and authorized, and the Controller is hereby directed to draw his warrant on said funds from time to time in 
favor of such persons, and for such amounts as the commission shall direct, and the Treasurer is hereby authorized and directed to 
pay the same. 
Any moneys remaining in said fund at the end of any fiscal year, after the payment of all of the expenses of the commission, and 
such surplus fund for the ensuing year as the commission shall determine to be required, shall be paid into the State Treasury to the 
credit of such fund or funds therein as may be available to the State Department of Agriculture, to be used and expended by it, or 
under its direction, in promoting, and stimulating the breeding of live stock, and the encouragement and advancement of agricultural 
and horticultural industries, in such manner as the Legislature may authorize. 
Section 6. Any person, firm, corporation or association violating any of the terms or provisions hereof shall be guilty of a mis-
demeanor, and upon conviction thereof shall be punished by imprisonment in the County Jail for a period not exceeding six (6) 
months, or by a fine not exceeding One Thousand ($1,000.00) Dollars; or by both such fine and imprisonment. 
Section 7. If any section, sub-section, sentence, clause, or phrase of this act is, for any reason, held to be unconstitutional, such 
decision shall not effect the validity of the remaining portions of this act, and the People do hereby declare that they would have 
adopted this act and each section, sub-section, sentence, clause and phrase thereof irrespective of the fact that anyone or more sec-
• 
tions, SUb-sections, sentences, clauses or phrases be declared unconstitutional. 
Section 8. All acts and parts of acts inconsistent with the provisions of this act are hereby expressly repealed. 
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